5o8	THE LAW OF MOVABLES
indorsement would be good if made according to the law of the country
in which it was made. That is rendered perfectly clear by s. 72, sub-ss,
(i) and (2), of the Act. The matter was carried probably further than
was contemplated by the actual language of the sub-sections by the
decision in Embiricos v. Anglo-Austrian Bank?
The result of this distinction is scarcely satisfactory to the
commercial world, but it certainly shows how important it is
that as wide a unification as possible of the internal laws relat-
ing to negotiable instruments should be effected.
(c] Shares
importance A share of stock is intimately connected with the place
°fwhere where the issuing company has its residence, since the general
register rule is that it can be effectively transferred only by a substitu-
kept tion of the name of the transferee for that of the transferor in the
register of shareholders. This register is normally kept by the
company at its principal place of business, though there may
be branch registers in other countries for the purpose of record-
ing transactions that are effected there.1 Despite the fact that
a share is generally represented by a certificate which may be
pledged and otherwise dealt with as a document of value, it
still remains true that by English law entry on the register
constitutes, and alone constitutes, legal ownership. The rule of
private international law is that shares are deemed to be situated
in the country where they can be effectively dealt with as
between the shareholder and the company. In other words,
shares which are transferable only by an entry in the register are
deemed to be situated in the country where the register or
branch register is kept.2 If a company keeps registers in two or
more countries, in any of which transfers may be registered, the
question where any particular shares are situated depends
upon the country in which according to the ordinary course of
business the transfer would be registered.3
1	For instance, the Companies Act, 1948, s. 119, provides that an English
Company may keep a branch register (called a dominion register) in any of Her
Majesty's dominions for members there resident. No transaction affecting shares
so registered must be registered in any other register; s. 120 (4).
2	London &f South American Investment Trust v. British Tobacco Co. (Austra-
lia), [1927] i Ch. 107; BrassardV. Smith, [1925] A.C. 371; Erie Beach Co. v.
A.-G.for Ontario, [1930] A.C. r6i; Baelz v. Public Trustee, [1926] Ch. 863;
R. v. Williams, [1942] A.C. 541.
3	R. v. Williams, supra; Treasurer of Ontario v. Blonde and Others, [1947]
A.C. 24.

